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Abstract

The study problem has addressed (The impact of application of
Corporate governance principles on risks management at the commercial
banks, the effect of depending on the principles of Basil Committee in
connection with the Corporate governance at the banks, the key elements of
sound application of governance to manage the risks at the banks, the role
of main parties of Corporate governance and the principles of efficient
control on the risks management at the commercial banks in Sudan.

The importance of the study lies in the fact that the sound practicing of
the principles of the Corporate governance leads to the support and safety
of the Sudanese banking system, reduction of risks and interruption at the
Sudanese commercial bank, as well as the increase of customers trust in
connection with the accuracy of the published information, the definition of
the risks management concept and its relation with the Corporate
governance concept and recognition of the organs which could undertake
the task of risk management at the banks within the framework of the
Corporate governance structure.

The study aims to recognize the various kinds of banks risks, the
methods of managing them, the ways of activating the concept of Corporate
governance at these banks as a means of mitigating the risks, knowing the
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key parties of banks governance and their responsibilities in risks
management and the effect of Basil Committee Principles pertaining to the
role of governance on risk management .

The first study hypothesis states that the commercial banks in Sudan
apply the principles of Corporate governance. The second hypothesis states
that refraining from the application of Basil Committee Principles weakens
the power of the commercial banks in Sudan managing their risks. The
third hypothesis states that the commitment with the key elements of sound
application of governance at the banks assists in the risks management at
the commercial banks working in Sudan. The fourth hypothesis states that
the management of the banking financial risks is a responsibility of
multiple parties at the governance system, and each party in responsible of
one dimension of risks management. The fifth hypothesis states that the
problems of Corporate governance at the banks limit their ability to manage
the risks. The sixth hypothesis states that being committed to Basil
Committee Principles supports the governance practicing at the
commercial banks working in Sudan and enhance their capacities in risks
management.

The study has adopted the historical method to follow-up the relevant
previous studies, the inferential method to define the study themes and to
set the hypothesis, the deductive method in testing the hypothesis and
statistics as tools of data collection and analysis . the study population was
the commercial banks working in Sudan in2010 .

The results showed that the banks are acquainted with the world
practicing of Corporate governance, that the risks management at the banks
is the responsibility of the administration boards, that the adequate analysis
of risks contributes to the risks management at the bank in a more efficient
method, that the presence of specialized committees, such as risks
management committee, audit committee, rewards and nomination
committee ..etc could support the efficiency of risks management at the
bank, that the information inconsistence between the internal bodies and
external investors and the discrepancy of interests between the
administration boars, the higher administration and the depositors reduce
the risks management efficiency and that the definition of minimum limits
of capital requirements in such a away as to reflect the risks could support
the governance application at the bank such that it enables the management
of possible risks.

The study recommended the trend towards increasing the awareness
among the higher administration and the other levels, in order to spread the
governance concept as an important factor in risks management at the
banks and in the improvement of performance and as an efficient tool in
relations with the customers and stakeholders. The study also
recommended the work to improve the levels of disclosure and
transparency, particularly in connection with the full disclosure about the

6

www.manaraa.com



administration board remunerations, and the issues stakeholders, limiting of
discrepancy of information between internal and external investors. The
study recommended as well the work to enable the depositors to represent
their own in the administration board meetings of the general meeting of
the shareholders a matter which contributes to the enhancement of the
stakeholders role as one the mechanisms of governance and risks

management.
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